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Daily Market Highlights

28 Mar: Tariff concerns continued to roil financial markets

UST yields closed mixed; DXY lower amid still solid US economic data

China’s industrial profits fell slightly; Tokyo’s inflation rate unexpectedly quickened

All eyes on US PCE prices today; consensus expecting core PCE to accelerate to 2.7%

Trump's 25% tariffs on automotive imports shook automakers in

Key Market Metrics

the US and international rivals, sending US and European equity Level did (%)
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US’ final 4Q GDP revised slightly higher; goods trade deficit
narrowed; increase for pending home sales; jobless claims
remain low
» Thefinal 4Q GDP was revised 0.1ppts up to 2.4% q/q in 4Q (prior:
3.0% q/q), primarily reflecting a downward revision to imports,
while private consumption was also revised 0.2ppts lower to
+4.0% q/q (3Q: 3.7% g/q). Moving into 1Q, the Atlanta Fed's
GDPNow model estimate for real GDP growth at -1.8%.

4,624.50 -0.30




e Goods trade deficit narrowed less than expected to $147.9bn in
February from $155.6bn previously on stronger exports (+4.1%
m/m vs +1.6% m/m), though high import levels (-0.2% m/m vs
+12.5% m/m) still suggest companies frontloading ahead of the
tariffs. Moving forward, the trade deficit is likely to stay elevated
in March ahead of more stockpiling by businesses. By product,
the increase in exports were due to a surge in demand for autos,
while the pullback in imports from a record high was due to
industrial supplies.

« Pending home sales, a forward-looking indicator of home sales,
rebounded more than expected by 2.0% m/m in February (prior:
-4.6% m/m). Despite the modest monthly increase, contract
signings remain well below normal historical levels. The
accompanying statement also shows that NAR expects
mortgage rates to average 6.4%, median home prices to grow
at a moderate pace of 3%, existing and new home sales to
increase by 6% and 10% respectively in 2025.

« Initial jobless claims unexpectedly fell 1k to 224k for the week
ended March 22 (prior: +2k), while the volatile continuing claims
dropped 25k to 1856k the week prior (Mar 8: +30k). As it is,
claims have remained steady, and will unlikely to show a big
surge in federal workers seeking unemployment benefits until
after June 9 (workers will receive pay until then).

« Regional factory activity in the Kansas region was better than
expected and fell modestly in March (Manufacturing Activity
index: -2 vs -5). Nondurable manufacturing and employment
declined during the month, while production was flat.

China’s industrial profits fell slightly YTD

e Industrial profit fell 0.3% y/y for the first two months of the year.
The decline in profits suggests that economic recovery remains
fragile, and will continue to face headwinds by rising tariffs and
deflationary risks. By sector, the dip was due to mining products,
which more than offset stronger profits from the manufacturing
sector, notably for autos, agriculture food processing and non-
ferrous metal smelting.

Tokyo’s inflation accelerates, keeping BOJ on rate hike cycle

e Tokyo’'s headline and core CPI was higher than expected,
accelerating to +2.9% y/y and +2.4% y/y in March (Feb: +2.8% y/y
and +2.2% y/y). The leading indicator for Japan’s inflation, this
will likely keep the central bank mulling over the timing of next
rate hike, with consensus largely expecting BOJ to wait until 3Q
of this year. Leading the surprise uptick were prices for both
discretionary and non-discretionary goods, namely household
goods, medical care, clothing & footwear as well as transport &
communication.




House View and Forecasts

FX This Week 1Q-25 2Q-25 3Q-25 4Q-25
DXY 102-106 109.10 108.58 106.93 105.27
EUR/USD 1.07-1.10 1.03 1.03 1.05 1.06
GBP/USD 1.28-1.31 1.24 1.24 1.25 1.27
USD/CHF 0.87-0.91 0.91 0.91 0.90 0.88
USD/JPY 146-151 158 155 150 146
AUD/USD 0.61-0.65 0.62 0.63 0.64 0.66
NzD/USD 0.56-0.59 0.56 0.56 0.57 0.58
USD/CNY 7.21-7.27 7.37 7.30 7.23 7.15
USD/MYR 4.40-4.45 4.55 4.50 4.40 4.35
USD/SGD 1.32-1.35 1.37 1.35 1.32 1.29
Rates, % Current 1Q-25 2Q-25 3Q-25 4Q25
Fed 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50 4.00.-4.25
ECB 2.50 2.50 2.00 2.00 2.00
BOE 4.50 4.50 4.25 4.00 4.00
SNB 0.25 0.25 0.25 0.25 0.25
BOJ 0.50 0.50 0.50 0.75 0.75
RBA 4.10 4.10 3.85 3.60 3.60
RBNZ 3.75 3.75 3.50 3.25 3.00
BNM 3.00 3.00 3.00 3.00 3.00
Source: HL Bank
Up Next
Date Events Prior
28-Mar UK GDP QoQ (4Q F) 0.10%
UK Retail Sales Ex Auto Fuel MoM (Feb) 2.10%
EC ECB 1 Year CPI Expectations (Feb) 2.60%
EC Economic Confidence (Mar) 96.3
US Personal Income (Feb) 0.90%
US Personal Spending (Feb) -0.20%
US Core PCE Price Index YoY (Feb) 2.60%
US U. of Mich. Sentiment (Mar F) 57.9
US Kansas City Fed Services Activity (Mar) 2
31-an UK Lloyds Business Barometer (Mar) 49
JN Industrial Production MoM (Feb P) -1.10%
JN Retail Sales MoM (Feb) 0.50%
AU Melbourne Institute Inflation YoY (Mar) 2.20%
AU Private Sector Credit MoM (Feb) 0.50%
CH Manufacturing PMI (Mar) 50.2
CH Non-manufacturing PMI (Mar) 50.4
UK Mortgage Approvals (Feb) 66.2k
HK Retail Sales Value YoY (Feb) -3.20%
US MNI Chicago PMI (Mar) 45,5
US Dallas Fed Manf. Activity (Mar) -8.3

Source: Bloomberg
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HL Bank may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HL Bank endorses, recommends
or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HL Bank does not accept responsibility
whatsoever for any such material, nor for consequences of its use.
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